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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
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Abstract

This study is an attempt to focus on the poverty trends and inequality by rural, 
urban and national level households in Bangladesh from 2000-2022. The 
study is based on the analysis of secondary data which has been collected from 
different sources. Using these data, some tables and graphs are generated to 
explain poverty and inequality scenarios in Bangladesh during the period 
from 2000 to 2022. From the study it is found that high income inequality has 
been prevailing in Bangladesh during the study period from 2000-2022 with 
an increasing tendency in national, urban, and rural level, where the rate of 
increase appears to be greater in rural area. There is a significant wealth 
disparity between the richest 5% of the people (top 5%) and the poorest 5% of 
the people (lower 5%).The analysis provides a comprehensive picture of 
Bangladesh's current poverty and inequality trends. Therefore, it is expected 
that this study will provide some insights to the policy makers of the country to 
take necessary policy measures to reduce income inequality in Bangladesh.

was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 
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and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 
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from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 
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the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).
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The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.

Reference
Ahmed, F. (2004). Practices of Poverty Measurement and Poverty profile of Bangladesh. 

Asian Development Bank, ERD Working paper, 54, http://www.add.org/ Economics.

Aminuzzaman, S. M. (2007). Poverty and Goverence-Aquest for alternative focus: Bangla-
desh test case. JOAAG, 2(1).

Amponash, M., Agbola, F. W., & Mahmood, A. (2023). The relationship between poverty, 
income inequality and inclusive growth in Sub-Saharan Africa. Economic Model-
ling,126, 106415.  www.journals.elsevier.com/economic-modelling

Breunig, R., & Majee, O. (2020). Inequality Poverty and economic growth. Elsevier, 
International Economics,161, 83-99.

Bangladesh Bureau of Statistics 2022.

Chowdhury, M. N. M., & Hossain, M. M. (2019). Poverty, Income Inequality and Growth 
in Bangladesh: Revisited Karl-Marx. American Finance & Banking Review, 
4(2),1–10. https://doi.org/10.46281/amfbr.v4i2.324.

Ferdousi, S. & Dehai, W. (2014). Economic Growth, Poverty and Inequlity Trend in 
Bangladesh. Asian Journal of Social Sciences & Humanities, 3(1).

Hossain, M. (2009). Dynamics of Poverty in Rural Bangladesh, 1988-2007: An Analysis of 
Household Level Panel Data. Paper presented in the Conference on ‘’ Employment, 
Growth and Poverty Reduction in Developing Countries’’ organized by the political 
Economy Research Institute, University of Massachusetts, March 27-28.

Hossain, M., & Binayek, S. (1992). Rural poverty in Bangladesh: trends and determinants. 
Asian Development Review 10(1),1-34.

Islam, M. (2003). State of Poverty in Bangladesh: An Application of Monetary Approach. 
UNNAYAN ONNESHAN. www.unnayan.org.

Islam, S. (1970). Inequality and economic growth in Bangladesh–a diversified evidence on 
Kuznets pattern `U`hypothesis. Journal of the Bangladesh Agricultural University, 
7(1), 117–123. https://doi.org/10.3329/jbau.v7i1.4973. 

Islam, J. (2022). The International Day for the Eradication of Poverty is being celebrated 
worldwide today with the theme of “Dignity for All in Practice”. https://ww-
w . t b s n e w s . n e t / b a n g l a d e s h / d e s p i t e - b i g - d r o p - p o v e r -
ty-over-4cr-still-poor-country-study-514950 dt.1/3/2023.

Jones, C. & Novak, T. (2012). Poverty and Inequality, 1–74.

https://doi.org/10.4337/9781789903713.00016.

K i l l i c k , T . ( 2 0 0 2 ) . I n e q u a l i t y B r i e f i n g . O d i , 2 ( 2 ) , h t t p : / / w w -
w.odi.org.uk/sites/odi.org.uk/files/odiassets/ publications-opinion-files/3810.pdf.

Khan, A. R. (2005). Measuring Inequality and Poverty in Bangladesh: An Assessment of 
the Survey Data. The Bangladesh Development Studies, vol. xxxi. September- 
December, 3 & 4

Khan, A. R. (1990). Poverty in Bangladesh: A consequence of and a constraint on econom-

ic growth. The Bangladesh Development Studies, 18(3).

Matin, K. A. (2017). Economic Growth and Inequality in Bangladesh.1–36. 

Mcknight, A. (2019). Poverty ( LIP ) Understanding the relationship between poverty , 
inequality and growth:a review of existing evidence. https://www.researchgate.net/-
publication/269285761.

Osmani, S. R. (1990). Notes on some recent estimates of poverty in Bangladesh. The 
Bangladesh Development Studies, 18 (3).

Rahman, K. M. M. (2012). Poverty at Household Level. Unnayan Onneshan. “Decelerated 
Decline: State of Poverty in Bangladesh ’’.

Rahman, H. Z. and Mahabub, H.  (1995). Rethinking Rural Poverty: Bangladesh as a case 
study. New Delhi, London: Sage Publications.

Sen, B. (2003). Drivers of escape and descent: changing household fortunes in rural 
Bangladesh. World Development Bank, 31(3), 513-534.

White, H. & Anderson, E. (2001). Growth versus distribution: Does the pattern of growth 
matter? Development Policy Review, 19(3), 267–289. https://-
doi.org/10.1111/1467-7679.00134.

World Bank (2002).  Source book for poverty reduction strategy, vol.1.

World Bank (2007).  Source book for poverty reduction strategy, vol.1.

 Direct calorie Intake Food Energy Intake Cost of Basic Needs 
Indicator Calorie intake  Expenditure (or Income) Expenditure (or Income) 

Threshold 2122 kilocalories/person 
day 

Expenditure level at which 
household members are 
expected to reach calorie 
intake threshold 

Expenditure level at 
which household 
members are expected to 
meet basic needs (food 
and non food) 

Measure Head count or other Head count or other Head count or other 
Strengths 
and 
weakness 

Indicator not 
representative threshold 
consistent (for 
monitoring calorie intake)  

Indicator representative 
threshold not consistent (for 
real expenditure) 

Indicator representative 
threshold consistent (for 
real expenditure) 



Keywords: Poverty; inequality, economic growth, income distribution

1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)
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Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.
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Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.

Reference
Ahmed, F. (2004). Practices of Poverty Measurement and Poverty profile of Bangladesh. 

Asian Development Bank, ERD Working paper, 54, http://www.add.org/ Economics.

Aminuzzaman, S. M. (2007). Poverty and Goverence-Aquest for alternative focus: Bangla-
desh test case. JOAAG, 2(1).

Amponash, M., Agbola, F. W., & Mahmood, A. (2023). The relationship between poverty, 
income inequality and inclusive growth in Sub-Saharan Africa. Economic Model-
ling,126, 106415.  www.journals.elsevier.com/economic-modelling

Breunig, R., & Majee, O. (2020). Inequality Poverty and economic growth. Elsevier, 
International Economics,161, 83-99.

Bangladesh Bureau of Statistics 2022.

Chowdhury, M. N. M., & Hossain, M. M. (2019). Poverty, Income Inequality and Growth 
in Bangladesh: Revisited Karl-Marx. American Finance & Banking Review, 
4(2),1–10. https://doi.org/10.46281/amfbr.v4i2.324.

Ferdousi, S. & Dehai, W. (2014). Economic Growth, Poverty and Inequlity Trend in 
Bangladesh. Asian Journal of Social Sciences & Humanities, 3(1).

Hossain, M. (2009). Dynamics of Poverty in Rural Bangladesh, 1988-2007: An Analysis of 
Household Level Panel Data. Paper presented in the Conference on ‘’ Employment, 
Growth and Poverty Reduction in Developing Countries’’ organized by the political 
Economy Research Institute, University of Massachusetts, March 27-28.

Hossain, M., & Binayek, S. (1992). Rural poverty in Bangladesh: trends and determinants. 
Asian Development Review 10(1),1-34.

Islam, M. (2003). State of Poverty in Bangladesh: An Application of Monetary Approach. 
UNNAYAN ONNESHAN. www.unnayan.org.

Islam, S. (1970). Inequality and economic growth in Bangladesh–a diversified evidence on 
Kuznets pattern `U`hypothesis. Journal of the Bangladesh Agricultural University, 
7(1), 117–123. https://doi.org/10.3329/jbau.v7i1.4973. 

Islam, J. (2022). The International Day for the Eradication of Poverty is being celebrated 
worldwide today with the theme of “Dignity for All in Practice”. https://ww-
w . t b s n e w s . n e t / b a n g l a d e s h / d e s p i t e - b i g - d r o p - p o v e r -
ty-over-4cr-still-poor-country-study-514950 dt.1/3/2023.

Jones, C. & Novak, T. (2012). Poverty and Inequality, 1–74.

https://doi.org/10.4337/9781789903713.00016.

K i l l i c k , T . ( 2 0 0 2 ) . I n e q u a l i t y B r i e f i n g . O d i , 2 ( 2 ) , h t t p : / / w w -
w.odi.org.uk/sites/odi.org.uk/files/odiassets/ publications-opinion-files/3810.pdf.

Khan, A. R. (2005). Measuring Inequality and Poverty in Bangladesh: An Assessment of 
the Survey Data. The Bangladesh Development Studies, vol. xxxi. September- 
December, 3 & 4

Khan, A. R. (1990). Poverty in Bangladesh: A consequence of and a constraint on econom-

ic growth. The Bangladesh Development Studies, 18(3).

Matin, K. A. (2017). Economic Growth and Inequality in Bangladesh.1–36. 

Mcknight, A. (2019). Poverty ( LIP ) Understanding the relationship between poverty , 
inequality and growth:a review of existing evidence. https://www.researchgate.net/-
publication/269285761.

Osmani, S. R. (1990). Notes on some recent estimates of poverty in Bangladesh. The 
Bangladesh Development Studies, 18 (3).

Rahman, K. M. M. (2012). Poverty at Household Level. Unnayan Onneshan. “Decelerated 
Decline: State of Poverty in Bangladesh ’’.

Rahman, H. Z. and Mahabub, H.  (1995). Rethinking Rural Poverty: Bangladesh as a case 
study. New Delhi, London: Sage Publications.

Sen, B. (2003). Drivers of escape and descent: changing household fortunes in rural 
Bangladesh. World Development Bank, 31(3), 513-534.

White, H. & Anderson, E. (2001). Growth versus distribution: Does the pattern of growth 
matter? Development Policy Review, 19(3), 267–289. https://-
doi.org/10.1111/1467-7679.00134.

World Bank (2002).  Source book for poverty reduction strategy, vol.1.

World Bank (2007).  Source book for poverty reduction strategy, vol.1.

Squared Poverty Gap 
2000 4.6 3.3 4.9 
2005 2.9 2.1 3.1 
2010 2.0 1.3 2.2 
2016 1.5 1.2 1.7 
2022 1.2 0.9 1.3 
Squared Poverty Gap Reduction from    
2000 to 2005 -1.7 -1.2 -1.8 
2005 to 2010 -0.9 -0.8 -0.9 
2010 to 2016 -0.5 -0.1 -0.5 
2016 to 2022 -0.3 -0.3 -0.4 
2000 to 2022 -3.4 -2.4 -3.6 



Keywords: Poverty; inequality, economic growth, income distribution

1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 
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21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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Survey Years National  Urban  Rural  

 Amount 
(TK.) 

Growth 
(%) 

Amount 
(TK.) 

Growth 
(%) 

Amount 
(TK.) 

Growth 
(%) 

Average Monthly Household Income    

2000 5842             9878  4816  

2005 7203  10463  6095  

2010 11479  16475  9648  

2016 15988  22600  13398  

2022 32422  45757  26163  

Growth Rate from 2000 to 2022 (%)  19.78  15.79  19.27 

Average Monthly Household Expenditure     

2000 4881  7337  4257  

2005 6134  8533  5319  

2010 11200  15531  9612  

2016 15715  19697  14156  

2022 32422  45757  26163  

Growth Rate from 2000 to 2022 (%)              24.53  22.76  22.37 

Average Monthly Household Consumption     

2000 4537  7125  3879  

2005 5964  8315  5165  

2010 11003  15276  9436  

2016 15420  19383  13838  

2022 30603  39971  26207  

Growth Rate from 2000 to 2022 (%)  24.97  20.04  25.02 
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 
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this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 
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urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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Decile- 10 38.01 41.32 32.81 37.64 41.08 33.92 26.90 27.03 23.63 26.83 26.23 25.35 
Decile- 1 to 5 22.06 19.21 25.15 20.32 19.63 21.60 20.33 20.34 22.11 19.31 19.46 20.51 
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Decile- 1 to 7 37.60 34.19 42.12 36.22 35.79 37.65 37.38 37.99 39.77 36.63 26.41 38.33 
Top 5% 28.34 31.32 23.52 26.93 30.37 23.03 24.61 23.39 22.93 27.82 32.09 24.19 
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________

1 Associate Professor, Department of Business Administration,  BGC Trust University.

was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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1. Introduction
Even though the economy has been growing steadily over the past few years, income inequality 
and poverty has become one of the most significant economic issues in Bangladesh. Poverty has 
been a grave social problem in Bangladesh for a long time, just like it is in many emerging 
nations. Approximately 82% of the population was living in poverty not long after the country 
gained its freedom. However, following early 1990s economic reforms and trade liberalization, 
as well as early 2000s increased economic growth, Bangladesh has seen a tremendous improve-
ment in eliminating poverty (Lesso, 2015). Bangladesh's economy accelerated after the 
adoption of investment-friendly economic policies, the privatization of public enterprises, 
budgetary restraint, and trade liberalization were some of the main drivers.

Bangladesh's economy has had one of the world's fastest rates of growth, averaging more 
than 6% yearly growth between 2004 and 2015. Since then, the GDP growth has continued 
to pick up speed, surpassing the 7% barrier. During corona Aggression in 2019-20 to 
2021-22, while the entire world had been struggling with economic recession, Bangladesh 
____________________________________
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was able to retain its GDP growth at 7.25% (Bangladesh Bureau of Statistics (BBS), 2022). 
An international phenomenon, according to the IMF and the World Bank, is Bangladesh's 
tremendous reduction in poverty, one of the country's many economic and social accom-
plishments. Bangladesh's population projected to have decreased from 90% to 9% between 
1972 and 2018 from those living on less than $1.90/day. The nation’s per capita income 
rose 149% between 2008 and 2018 (Bangladesh Bureau of Statistics (BBS), 2022). 

Bangladesh made considerable progress in alleviating poverty in the 1980s and 1990s 
(Hossain and Sen 1992; Khan 1990; Osmani 1990; Rahman and Hossain 1995; Sen, 
2003; World Bank, 2007). In spite of some efforts at planned economic and social 
development, poverty and inequality persist in various forms in many countries of the 
least developed nations. Bangladesh is a typical example of such a case (World Bank, 
2007). It should be apparent to a careful observer that the majority of the population 
suffers a deep sense of insecurity – a direct result of working of forces (e.g. feudal, semi 
feudal, colonial, semi- colonial and capitalist exploitation) in a historical perspective 
which continuously threatens the very existence of those people. This is basically a 
class phenomenon. At each historical epoch of the India-Pakistan-Bangladesh subconti-
nent, the dominant classes impoverished the rest of the population.  

In order to alleviate poverty, the Government of Bangladesh (GOB) has been very keen 
since the independence of the country. In 1972, about 80% of the population lived below 
poverty line. According to the most recent Household Income and Expenditure Survey data 
from the Bangladesh Bureau of Statistics (BBS 2016), the percentage of people in Bangla-
desh who were living in poverty dropped to 24.3% in 2016 (Islam, 2022). But at the same 
time, the income inequality of the people of Bangladesh has either remain almost 
unchanged or increased during this period, as evidenced by the Gini-coefficient measure 
from 26.900% in 1983  to 32.400% in 2016 (World Bank, 2016).

 Since the income inequality adversely impacts poverty and worsens inclusive growth (Ampon-
sah et al. 2023), this study aims under this backdrop to show a trend of poverty and inequality 
simultaneously in Bangladesh taking latest data published by BBS into consideration during a 
period of last twenty three years from 2000 to 2022 (but 2000 to 2016 in some cases) due to 
BBS survey result of 2022 has not yet been published beginning of new millennium.

As a lower –middle income country, Bangladesh needs to pay attention in a comprehensive manner 
to reduce both poverty and inequality along with a consistent growth in household income, expendi-
ture and consumptions in order to achieve the sustainable development goals (SDGs) by 2030. 
Therefore, it is expected that this study will provide some insights to the policy makers of the 
country to take necessary policy measures to keep inequality consistent to poverty at a lower level.

2. Literature Review
Breuning and Majeed (2020) reviewed the detrimental effect of inequality on economic 
growth. They reexamine that both inequality and poverty are interrelated. However, they 
demonstrate that both poverty and inequality have negative impact on growth. They 
focused redistribution rather than policies for eradicating poverty.

Chowdhury and Hossain (2019) also linked the relationship between poverty, inequality 
and growth. Additionally, they make an effort to link Karl Marx's ideas on capitalism's 
inequality and functional income distribution. They make an effort to determine their 
relationship using data from the Household Income and Expenditure Surveys from 2010 

and 2016. Bangladesh has one of the highest rates of poverty on the planet, with about 25% 
of the population living below the poverty line and 12.3% below the extreme poverty line.

They find that although poverty has dramatically declined between 2000 and 2016 by more 
than 100% it has recently slowed down. The economy is expanding more quickly, but 
income disparity is also increasing, with urban inequality increasing more quickly than 
rural inequality. Due to slower and uneven growth in household consumption, the rate at 
which poverty is being reduced is sluggish. Between 2010 and 2016, the average annual 
spending decreased from 1.8% to 1.4%, with poorer households experiencing slower 
consumption growth than wealthier households.

According to Mcknight (2019), there is a link between poverty, inequality, and economic growth. 
He analyzed the theoretical literature and empirical data supporting this claim. He found that 
inequality in the economy promotes development. The relationship between inequality and 
growth may not be linear, according to recent studies. Very low and extreme high levels of 
inequality are harmful to growth, but a middle ground where the relationship is less obvious may 
provide a method to reconcile some of the contradictory findings. Furthermore, pro-poor growth 
is clearly preferable to not having it if there is no systematic association between growth and 
distribution and we are to achieve the global targets for eliminating poverty.

Moreover, Matin (2017) examined the long-term connections in Bangladesh between growth and 
inequality. The causal link between growth and inequality has been described as an inverted 
U-relationship in light of the key piece of Simon Kuznets' work (1955), where inequality first 
increases with growth and then decreases as a nation becomes richer. The Gini co-efficient was 
significantly impacted both positively and negatively by per capita real income and income 
squared. As a result of their research, Bangladesh has made significant strides in the areas of 
nutrition, literacy, and reproductive health care, but these achievements are still largely character-
ized by inequality. Over the time frame under consideration, the inequality increased along with 
the increasing growth. Inequality in income reduction is currently Bangladesh's main challenge. 

Fedousi and Dehai (2014) focused on to decompose inequality and poverty by rural, urban 
and national level households. Both general inflation and food inflation are responsible for 
raising the income inequality in Bangladesh. Despite steady growth of GDP in last one 
decade, the general people are suffering more due to higher growth in household expendi-
ture and food inflation in compare with growth in income.

Rahman (2012) showed household poverty status is strongly associated with various 
household characteristics such as female education, adult literacy program, better access to 
land, infrastructure, effective use of land, family planning, to keep the household size small 
etc. He also emphasized the policy and programs designed for reducing poverty in such a 
way so that the poor people can raise their voice of their own. 

Jones and Novak (2012) discussed the difficulties that poverty and inequality pose for 
engaged social work scholars and practitioners. They believed that social workers must 
speak out against social policies that worsen the lives and conditions of the poor in order to 
alleviate their suffering. This is especially true for a profession that professes to be dedicat-
ed to principles based on equality, social justice, and satisfying human needs. 

Mahabub (2009) showed significant growth in rural household income and reduction in 
household size that contributed to faster growth in per capita income than household 
income. The measures of poverty show substantial reduction during 1987-2004 periods, 

from about 60 percent of the households to 44 percent. Remittances, accumulation of land, 
engagement in non-farm occupation and accumulation of non-land fixed assets are the 
major factors for upward economic mobility. 

Aminuzzaman (2007) expressed that the main issue facing Bangladesh right now is lower-
ing income inequality. Income inequality is both a virtue and a vice. It is necessary to strike 
a balance between the virtues of rewarding hard work and spurring economic growth and 
the vice of inequality's blatant injustice. 

Khan (2005) compared the results of the four surveys conducted between 1991/92 and 
2005 to examine the value of the data from the Bangladesh Household Income and Expen-
diture Survey in measuring developments in inequality and poverty.

Ahmed (2004) discussed the poverty measurement techniques being used in and the poverty 
profile of Bangladesh. Findings from the surveys indicate that the incidence of poverty has 
declined over the years. The distribution of income and expenditure shows that through nominal 
income has increased; income distribution has become skewed with high concentration income 
in the highest decile and comparatively lower income share in the lowest decile. 

Islam (2003) narrated that there is a growing gap between income and expenditure over the 
years that hamper the standard of living of people. The reduction rate of hunger (1.37 percent 
per annum) is slower than the rate of reduction in extreme poverty (4.87 percent per annum) 
during the same time period. With the increasing year, the number of hunger as a percentage 
of extreme poor increased. So the Government should formulate such strategies to unearth the 
root causes of poverty that results in hunger, unemployment and landlessness. 

Killick (2002) established a number of national government programs to lessen income 
inequality. He has shown how static and dynamic redistribution differ from one another 
(called progressive growth). The only requirement for progressive growth is that a gain in 
wealth and income accrue to the poor in amounts that, over time, lessen inequality.

Islam (1970) used an approach based on Simon Kuznets' inverted U hypothesis to evaluate 
the long-term relationship between inequality and growth in Bangladesh. According to the 
well-known Kuznets theory, income inequality will initially increase as economic growth 
occurs before starting to decrease after a specific turning point. The Kuznets hypothesis is 
a well-known research subject, especially in developing countries where the per capita 
GDP is lower than the average for the world. He found evidence that Bangladesh's national 
economy broadly satisfies the Kuznets hypothesis. In order to prove Kuznets' hypothesis, 
structural change is necessary in low-income countries. 

The literature review above shows that despite a number of studies have been conducted so far 
taking poverty, growth, and inequality in Bangladesh as subject matters, when almost the entire 
study periods were taken place before the new millennium (3k). This study intends to find their 
position of poverty and inequality in Bangladesh at the beginning of new millennium (3k), 
when the country expects to keep its extreme poverty at zero level by 2031. In connection with 
this research, the study also highlights the growth in average monthly income, expenditure, and 
consumption during this period to make assumption for change in poverty and inequality.

3. Methodology
This paper is based on secondary data. The sources of secondary data include the house-
hold income and expenditure surveys (HIES) of 2000, 2005, 2010, 2016 and 2022 (2022 is 

the latest year of HIES survey) by the Bangladesh Bureau of Statistics (BBS), World Bank 
data, and various statistical reports. Using these data, some tables are created to explain 
poverty and inequality scenarios in Bangladesh during the period from 2000 to 2022.

For the sake of data analysis, a few calculations like simple mathematical operations, 
growth percentage, etc. has been done in order to evaluate Bangladesh's poverty situation 
in terms of poverty trends and inequality.

4. Poverty and Inequality: Concept and Measurement Estimation 
According to the World Bank, "pronounced deprivation in well-being" is the definition of pover-
ty. Poverty is an economic condition in which one is unable to enjoy a minimum standard of 
living. It is a state of existing in amounts that are too small to buy basic necessities of life. The 
visible effects of poverty are malnutrition, ill health, poor housing condition and illiteracy. 
Poverty creates by demographic, economic, social, political, and various other natural factors 
such as floods, cyclones, and droughts. The impoverished people suffer from unemployment, 
underemployment, and lack of access to resources that restrict their opportunities to earn living.

For measuring the amount of poverty in a country, usually a poverty line is drawn. Poverty 
line is defined in terms of household income per capita. Household with per capita incomes 
below the poverty line defined as poor, while those with incomes above are not poor. The 
simplest and most common measure of poverty is the percentages of all household that are 
poor. Starvation, severe malnutrition, illiteracy, substandard clothing and housing are 
specific reflection of extreme poverty. Poverty is not only a matter of absolute income but 
also it implies relative income. Generally those persons are called poor who are deprived 
of social basic needs compared to the general people living in the society.

For measuring poverty two survey methods have been adopted in Bangladesh, Household 
Expenditure Survey (HES) and Household Income and Expenditure Survey (HIES). HES was 
first carried out in FY 1973-74 and continued up to FY 1990-92 based on Food Energy Intake 
(FEI) and Direct Calorie Intake (DCI) in order to measure the incidence of income poverty. 
With this method an absolute poverty line is defined as the value of consumption needed to 
satisfy minimum subsistence needs (foods as well as non-food consumption) (Bangladesh 
Economic Review, 2008). But the cost of Basic Needs (CBN) method for constructing pover-
ty line has been adopted for the first time in FY1995-96 under HES method and in FY 2000 
under HIES method. Since 2000 the CBN has been persistently using to measure poverty 
under HIES method. These three methods are summarized in chart 1 below.
Chart 1: Alternative Method for Measuring Absolute Income Poverty in Bangladesh

Source: World Bank (2002).

The Gini co-efficient is a tool used to assess inequality. The most widely used composite 
indicator for assessing how much household income is concentrated (or unequally distributed) 
is this one. The range of the Gini co-efficient is from '0' to '1'( www.investopedia.com).

Among different indices (viz, Gini co-efficient, Theils index, The Atkinson index, etc.), 
Gini co-efficient, derived from the Lorenz curve is the most widely used measure of 
income inequlity in society/ country.

5. Poverty Trend in Bangladesh at the Beginning of New Millennium 
Bangladesh started its journey as an independent country with a fragile economy due to a 
huge loss of national wealth, global economic crisis, and the price hikes of food, fuel and 
fertilizer. Having no improvement in the condition, people below the poverty line reached 
83% in 1975. In 1981-82, the figure was 74% and latter, the incidence of poverty started to 
decline. In 1991/92 it has come down to 58.8% (BBS, 2005) and in 1995/96 to 47.50% 
(Chowdhury, 2007). Thereafter, it has been maintaining a declining trend.

However, some surrogate measures of incidence of poverty at national, urban and rural level 
for the period from 2000 to 2022 (beginning of the new millennium) made on the basis of 
CBN method and their corresponding graphical presentations are shown in Table 1.

Table 1: Trend of Income Poverty for the Period from 2000 to 2022 based on CBN Method 
(in Percentage)

Source: BBS, HIES – 2000, 2005, 2010, 2016 and 2022 used in Bangladesh Economic 
Review 2023 and Ferdousi and Dehai (2014). Calculation has been done by the author.

Table 1 shows the overall position of poverty during the period from 2000 to 2022 at 
national, urban and rural level highlighting head count poverty index, poverty gap, and 
squared poverty gap. 

Table 1demonostrates head count index of poverty at national, urban and rural level, pover-
ty rate has got a declining trend from to 2000 to 2022 as measured under CBN Method. 
Taking 2000, 2005, 2010 and 2016  as the base years, it is seen that the rate of poverty has 
reduced in 2005, 2010, 2016 and 2022 by 8 .9%, 8.5%, 7.2% and 5.6% at the national level, 
6.8%, 7.1%, 2.4%  and 4.2 % at urban level, and 8.5%, 8.6%, 8.8%  and 5.9% at rural level 
respectively. It is also seen that the overall poverty during the period from 2000 to 2022 has 
reduced from 48.9% to 18.7% (by 30.2%) at national level, 35.2% to 14.7% (by 20.5%) at 
urban level and 52.3% to 20.5 % (by 31.8 %) at rural level respectively. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period.

As to poverty gap 2000, 2005, 2010 and 2016 as the base years, it is seen that the rate of 
poverty gap has reduced in 2005, 2010, 2016 and 2022 by 3 .8%, 2.5%, 1.5% and 1.2% at 
the national level, 2.6%, 2.2%, 0.4% and 1.0% at urban level, and 3.9%, 2.4%, 2.0%, and 
1.2% at rural level respectively. It is also seen that the overall poverty gap during the period 
from 2000 to 2022 has reduced from 12.8% to 3.8% (by 9.0 %) at national level, 9.1% to 
2.9% (by 0.2 %) at urban level and 13.7% to 4.2 % (by 9.5 %) at rural level respectively. 
Here it is observed that the rate of rural areas have seen a greater rate of poverty disparity 
than the urban level during this period. 

As to squared poverty gap  2000, 2006, 2010 and 2016 as the base years, it is seen that the 
rate of poverty has reduced in 2005, 2010, 2016 and 2022 by 1.7%, 0.9%, 0.5% and 0.3% 
at the national level, 1.2%, 0.8%, 0.1% and 0.3% at urban level, and 1.8%, 0.9%, 0.5% and 
0.4% at rural level respectively. It is also seen that the overall poverty during the period 
from 2000 to 2022 has reduced from 4.6% to 1.2% (by 3.4%) at national level, 3.3% to 
0.9% (by 2.4%) at urban level and 4.9% to 1.3 % (by 3.6 %) at rural level respectively. 
Here it is observed that the rate of poverty squared poverty gap has widened more quickly 
at rural level than the urban level during this period.

Against this backdrop, it is evident that at the beginning of new millennium poverty in 
Bangladesh has come down significantly to a lower rate. A good reflection of this reduced 
trend of poverty can be identified by analyzing the growth trend in average monthly house-
hold income, expenditure, and consumption during the same period. Tables 2 show this 
trend.

Table 2: Growth in Average Monthly Household Income, Expenditure, and Consumption 
by Residence

Source: BBS, HIES – 2022 used in Bangladesh Economic Review 2023. Calculation has 
been done by the author. Growth Formula followed = (Current Year-Base Year)/Base 
Year*(1/No. of Years)*100

Table 2 reveals that the average monthly income of the households at national, urban, and 
rural level has increased from TK. 5,842, TK. 9878, and TK.4816 in 2000 to TK. 32,422, 
TK. 45,757, and TK. 26,163 in 2022 resulting a growth of 20.68%, 16.51%, and 20.14% 
respectively with a steady growth trend over the periods from 2000-2005, 2005-2010, 
2010-2016 and 2016-2022. It is further observed from the concerned table the rate of 
growth in monthly household income has been faster at rural (19.27%) area than the urban 
(15.79%) area.

Again Table 2 shows that the average monthly household expenditures by residence at 
national, urban, and rural level has increased from TK. 4881, TK. 7337, and TK.4257 in 
2000 to TK. 31,500, TK. 41,424, and TK. 26,842 in 2022 resulting a growth of 24.78%, 

21.11%, and 24.11% respectively with a steady growth trend over the periods from 
2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household expenditure has been faster 
at urban (22.76%) area than the rural (22.37%) area.

Similarly, Table 2 delineates that the average monthly household consumption by 
residence at national, urban, and rural level has increased from TK. 4537, TK. 7125, and 
TK.3879 in 2000 to TK. 30,603, TK. 39,971, and TK. 26,207 in 2022 resulting a growth of 
26.11%, 20.95%, and 26.16% respectively with a steady growth trend over the periods 
from 2000-2005, 2005-2010, 2010-2016 and 2016-2022. It is further observed from the 
concerned table that the rate of growth in monthly household consumption has been faster 
at rural (25.02%) area than the urban (20.02%) area.

Despite a remarkable progress in reducing poverty in Bangladesh during the study period is 
reported by the aforementioned analysis, it is necessary to examine the state of income equality, 
measured by Gini co-efficient, in this country during the same period in order to understand the 
role of reduced poverty in minimizing societal discrimination in income and wealth.

6. Inequality Trend in Bangladesh at the Beginning of New Millennium, 3K
As used in the previous analysis of this paper, the period 2000-2022 has been chosen as the 
beginning of the new millennium, 3K on the basis of the availability of data relating 
income inequality in Bangladesh. Table 3 shows the state of income inequality in Bangla-
desh at national, urban, and rural level during this period. 

Table 3: Income Inequality in Bangladesh Measured by Gini Co-efficient

Source: BBS, HIES – 2000, 2005, 2010, and 2016 used in Bangladesh Economic Review 
2022 and Ferdousi and Dehai (2014). Calculation has been one by the author. Note: Details 
for 2022 are yet to be released.

Table 3 reveals that in 2000, 2005, 2010, and 2016 were 0.451, 0.467, 0.458, and 0.482 in 
national level, 0.497, 0.452, and 0.498 in urban area, and 0.393, 0.428, 0.431, and 0.454 
respectively. The values of Gini co-efficient appear to be hovering between 0.40-0.50 over 
the period from 2000 to 2016 with a little decreasing, steady, or increasing tendency in 
national and urban level but gradually increasing in rural level. The ultimate increase in 

this value over the study period (2000-2016) for national, urban, and rural level appears to 
be 0.031, 0.001, and 0.061 respectively indicating a higher rate in rural level. 

As the Gini co-efficient is the mostly used measure of income inequality, the results from 
the above analysis indicates that a relatively high income inequality has been prevailing in 
Bangladesh during the study period from 2000-2016 with an increasing tendency in nation-
al, urban, and rural level, where the rate of increase appears to be greater in rural area.

Under the above circumstances, this paper tries to uncover the corroboration for this 
income inequality by analyzing the percentage of income distribution to different groups of 
households in the society. Table 4 brings out the position. 

Table 4: Percentage Distribution of Income According to Household in Groups (Deciles)

Source: BBS, HIES- 2016. Note: Details for 2022 are yet to be released.

Table 4 depicts the pattern of income distribution as a percentage of household income 
during the study period from 2000 to 2016. It is exhibited by Table 4 that the 
income/wealth occupied by only Decile -10(upper 10% of the household) were at national, 
urban and rural society well above, through declining, than that of occupied by Deciles 1-5 
(lower 50% of the household) of those societal areas during the study period. This picture 
of income differences is also true for Decile -10 and Decile 1-6 (lower 60% of the house-
holds), if taken in comparison for the same period with a few exceptions in 2010 and 2016. 
Even if  Decile 1-7(lower 70% of the households) are taken into consideration for the same 
comparison with only Decile -10, the picture of above trend in income differences appears 
not much to be changed over the periods.

Moreover the tables make it obvious that there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%). In national 
level, about 27-29% of total incomes were within the capture of top 5% of the households 
during the period from 2000-2016, although a few variations took place in between, where-
as, in spite of below 1% of total income received during the same period by lower 5%, it 
downed from 0.93% in 2000 to 0.23% in 2016 showing a thorough declining trend in 
between. Although the scenario was almost same for the households in the urban and the 
rural societies the income of top 5 % increased from 31.32% in 2000 to 32.09% in 2016 for 
urban society and from 23.52% in 2000 to 24.19% in 2016 for rural society, on the 
contrary, the income of lower 5 % decreased from 0.79% in 2000 to 0.27% in 2016 for 

urban society and for 1.07 % in 2000 to 0.25% in 2016 for rural society.

7. Discussion
Head count index of poverty at national, urban and rural level, poverty rate has got a 
declining trend from to 2000 to 2022 as measured under CBN Method. Here it is observed 
that the rate of poverty reduction has stricken faster at rural level than the urban level 
during this period. It is evident that at the beginning of new millennium poverty in Bangla-
desh has come down significantly to a lower rate. It is further observed that the rate of 
growth in monthly household income has been faster at rural area than the urban area.

It is also observed that relatively high income inequality has been prevailing in Bangladesh 
during the study period from 2000-2016 (since data of 2022 not yet released) with an 
increasing tendency in national, urban, and rural level, where the rate of increase appears 
to be greater in rural area. Moreover there is a significant wealth disparity between the 
richest 5% of the people (top 5%) and the poorest 5% of the people (lower 5%).

But surprisingly the reduced poverty by 30.20% from 2000-2022 and the increased income 
inequality by 0.031 point from 2000 to 2016, 2022 are yet to be released seem to be 
behaved in an opposite direction despite having  a growth of 19.78%, 24.53%, and 24.97% 
in average monthly household income, expenditure, and consumption respectively during 
the period 2000-2022. 

8. Concluding Remarks and Policy Recommendations
Many people worry that the benefits of economic growth have not been equally distributed 
and that the current financial crisis will widen the gap between the rich and the poor even 
conventional wisdom maintains that if economic growth is sustained and equitable, poverty 
will further decrease. But interestingly it is noted that despite Bangladesh has seen a contin-
uous reduction in the number of people living in the poverty, over the period from 2000 to 
2022, the increasing trend in Gini-Cofficient (though the Gini-Cofficient data for 2022 has 
not yet been published) indicates that the inequalities in the distribution of resources have 
been growing across the nation. Uneven growth patterns have been demonstrated to be 
detrimental to growth and to the ability to reduce poverty more quickly. As a result, address-
ing the inequality issues is crucial for the effective and quick elimination of poverty. 

In order to execute the SDGs, the government took a holistic strategy. By 2030, the 
Sustainable Development Goals (SDGs) aimed to end poverty worldwide. Also, according 
to the plan, Bangladesh's government hopes to end extreme poverty by 2031. The govern-
ment and decision-makers are attempting to investigate and put new approaches and tactics 
to enhance the lives, livelihoods, and healthcare of this vulnerable part of the population in 
an effort to lessen the impact of this issue. Non-government organizations (NGOs) and the 
private sector actors need to be enlisted for short- to mid-term solutions, tactics, and strate-
gies with integrated interventions, notwithstanding some commendable government initia-
tives. These coordinated efforts could aid in the poor's speedy recovery by assisting them 
in building safety nets against present and potential socioeconomic crises, as well as assist-
ing them in developing economic resilience, receiving proper health coverage, and leading 
better lifestyles.
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