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Abstract

The focus of this study is to assess the magnitude of corporate disclosure provided by
the pharmaceutical companies in Bangladesh. Furthermore, it investigates the
influence of several corporate determinants on the magnitude of corporate disclosure.
To achieve the goal of the study, five pharmaceutical companies were chosen as
samples using purposive sampling approaches, with a time period ranging from 2016—
17 to 2020-21. Different statistical techniques were used in response to the study's
findings. According to the findings of the descriptive statistics, the sample companies
annual reports consistently disclose information at a satisfactory level of corporate
disclosure. The one-way ANOVA technique's findings show that the sample companies’
corporate disclosure magnitude and several corporate determinants varied
significantly during the period of the study. Once more, the findings of the simple
regression analysis show that the various corporate determinants and the corporate
disclosure magnitude have both a significant and an insignificant relationship. It is
evident from the results of the multiple regression analysis that the various corporate
determinants, namely LogGP, LogSR, and LogNP, have a significant influence on the
magnitude of corporate disclosure. The significance levels of log gross profit, log sales
revenues, and log net profit are all lower at the 5% level of significance. Additional
evidence is that the different corporate determinants, such as return on equity,
earnings per share, current ratio, and log total assets, have no bearing on the
magnitude of corporate disclosure as provided by other factors. When significance is
set at 5%, each of these variables shows greater levels of significance.
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1. Introduction

Globalization has facilitated trade and made resources more easily accessible to people
all over the world. Because new capital markets are constantly forming and expanding
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in developing countries, it is imperative that these countries have efficient financial
reporting systems in place. In order to improve transparency and provide materially
acceptable disclosures, good corporate governance must be adhered to when creating
financial reports. In order to make better decisions, different interested stakeholders
demand access to both financial and pertinent non-financial information. Thus, this
primary goal of corporate reporting is achieved by the management discussion and
analysis portion of the annual report (Singh and Singla, 2023). To attract investments
and make company decisions, reliable financial information is essential. One of the
primary methods for gathering data is financial reporting, which is also a valuable
source that can boost investors’ confidence in a market. The information asymmetry
that exists in capital markets between managers and other stakeholders is lessened by
financial reporting and disclosure. (Healy and Palepu, 2001, cited in Sultana et al.,
2017). Companies began disclosing both non-financial and financial information in
order to satisfy user demands for information. Investors, social agents, clients,
suppliers, and other interest groups are requesting an increasing volume of pertinent,
comparable accounting information due to the current competitive environment's
requirement for more meaningful accounting information. At this time, companies are
also worried about revealing information beyond what is required in order to draw in
investors and enhance their brand. In this situation, corporate reporting is taking on a
new dimension thanks to the availability of accounting information (Bonson and
Tomas, 2002, cited in Das and Das, 2016). Financial disclosure in various financial
statements provided in the company's annual report at the end of each accounting
period is important to many stakeholders since it conveys to interested stakeholders
their respective decision-making processes (Ahmed, 2022).

To thrive in the modern corporate environment, an organization needs to be far more
transparent than it was in the past. Increased corporate transparency in the business
world was demanded by regulators, investors, and other stakeholders following a wave
of financial crises and corporate scandals. The significance of disclosing data regarding
a wider range of activities, such as financial and non-financial performance, including
socially responsible performance, has become apparent to business organizations
(Akisik and Gal, 2011; cited in Hasan and Hosain, 2015).

However, not all aspects of the yearly reports are equally relevant to all users. The
income statement is thought to be the most popular among investors, while the cash
flow statement and balance sheet are the most beneficial to bankers and creditors
(Eccles and Mavrinac, 1995, cited in Hasan and Hosain, 2015). Similarly, users of
accounting information assign varying weights to historical summaries, directors'
reports, accounting policies, and audit reports. Information that would enable its users
to make wise judgments and effectively utilize limited resources should be included in
the yearly report (Hasan and Hosain, 2015).

Disclosure is about giving the various stakeholders the information they need to make
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informed decisions, and it plays an essential role in finishing any successful decision-
making process. Many details regarding the performance and future prospects of the
companies are revealed by the information they give in their annual reports. Interested
stakeholders use the information as a foundation for their decision-making. In
Bangladesh, pharmaceutical industry disclosure practices are mainly regulated by the
Companies Act of 1994, the Securities and Exchange Rules of 1987, relevant
notifications issued by the Bangladesh Securities and Exchange Commission, and the
International Accounting Standards and International Financial Reporting Standards
adopted by the Institute of Chartered Accountants of Bangladesh. To control the
financial reporting process that corporations follow in preparing various financial
statements and reports, the Government of Bangladesh passed the Financial Reporting
Act 2015. The Financial Reporting Council, a new oversight organization established
by this law, is expected to be responsible for creating accounting and auditing
standards, monitoring financial reports, reviewing audit practices, and enforcing
disciplinary measures (Annual report of pharmaceutical companies) The
pharmaceutical industry is an important component of the Bangladeshi economy
(Bangladesh Economic survey 2022-2023). In today's world, to make effective
decisions, it is essential to monitor disclosure levels. In this case, an attempt has been
made in this study to assess the magnitude of corporate disclosure and its relationship
to corporate determinants.

2. Literature Review

A study on the voluntary disclosure policies of the chemical and pharmaceutical
industries was carried out by Rouf (2010). Nineteen companies in total are covered by
the study, with a sample drawn from the annual reports of listed pharmaceutical and
chemical companies on the Dhaka Stock Exchange. The required information is
extracted from the sample companies' 2007 annual reports. In the survey, all companies
were included. The findings indicate that voluntary disclosure, total assets, and board
size are positively related. On the other hand, the ownership structure and the
percentage of independent non-executive directors have a negative relationship with
the level of voluntary disclosure. He suggested for in this studies to generalize his
findings in the study.

An investigation into the intellectual capital disclosure practices of selected Indian
pharmaceutical companies was carried out by Sharma and Kumar (2014). Ten
pharmaceutical companies were chosen in total for this paper's investigation by the
researchers. These had been chosen using a judgmental sampling strategy. The findings
show that a range of information about intellectual capital disclosure was provided by
a few pharmaceutical companies and that this information may be found throughout
the annual report in several places. However, all of the pharmaceutical companies that
were chosen are aware of and complied with intellectual capital disclosure guidelines
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offered by Regulatory authorities for the evaluation of intellectual capital.

Hasan and Hosain (2015) conducted research on corporate mandatory and voluntary
disclosure practices in Bangladesh, using data from Dhaka Stock Exchange-listed
companies. This study examines the prevalence and intensity of required and voluntary
disclosure policies in a sample of fifty-four listed companies from 2010 to 2013. This
study discovered that the age and status of the company appear to be key determinants
of mandatory disclosure. However, mandatory disclosure was shown to be unaffected
by company size in terms of total assets and sales, as well as profitability. This finding
seem to be unusual while comparing with that of other researchers.

Das and Das (2016) conducted an empirical analysis of listed non-financial companies
in Bangladesh to determine the extent and determinants of corporate voluntary
reporting. For this study, researchers have selected one hundred forty-one companies
that are listed on the Dhaka Stock Exchange. According to the regression analysis,
there is a significant negative association between total voluntary disclosure and the
firm's profitability and firm leverage, while there is a significant positive association
with firm size, the audit firm's international link, the multinational parent, independent
director on the board, and dual leadership structure. The company's age, ownership
structure, board size, and liquidity, however, are not significantly associated with
voluntary reporting. It also required further study to popularize the similar findings.

A study by Sultana et al. (2017) looked into how much information was disclosed in
annual reports. An unweighted disclosure checklist of one hundred twenty items was
created for this study, and ninety-nine firms' 2014 annual reports that are listed with
the DSE were carefully examined in comparison to the disclosure checklist. The results
show a significant relationship between the level of disclosure and the age of the
company, its size as determined by revenue, and its profitability as determined by ROE.
It was discovered that other variables have been reported as statistically insignificant.
These findings are very much common compare to others findings. They found that
financial reporting practices are based on different IAS/IFRS in a systematic approach.

In view of International Accounting Standards, Islam et al. (2019) carried out a study
on corporate financial reporting practices in Bangladeshi manufacturing companies:
Study on Advanced Chemical Industries Ltd. The purpose of this study is to determine
how IAS was applied and how closely it adhered to the requirements. Only secondary
data were used in the preparation of this analytical study; the majority of the necessary
data was gathered from the chosen company's website and published annual reports.

A study on the disclosure practices of management discussion and analysis was
conducted by Singh and Singla (2023) in the Indian corporate sector. The necessary
data was taken from the 20162021 annual reports of the chosen listed companies. In
order to provide the study findings, fifty-three companies from the chosen sectors listed
on the National Stock Exchange were taken into consideration. T-tests and content
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analysis were employed in the study of the data. This analysis found that both the
number and quality of disclosures have increased over time, which is good, but there
is a sizable disparity; quality has lagged behind quantity. These results underline the
critical need for enhanced management analysis and discussion in disclosures. This
study could help managers, regulators, and organizations identify challenges and
strategically direct their efforts to maximize benefits in this domain.

2.1 Research Gap: From the aforesaid reviews it is clear that broad based study on
corporate disclosure in pharmaceutical sector is yet to be done. That is why this study
is planned to focus the major determinants of corporate disclosure practices in said
sector.

3. Overview of Pharmaceutical Industries in Bangladesh

The health of society can be directly impacted by a pharmaceutical sector that operates
well. It is morally required of pharmaceutical companies to conduct themselves in an
honest, responsible, and ethical manner. Bangladesh's second-largest industry in terms
of income generation is the pharmaceutical sector, and the nation is well-positioned to
establish itself as a global center for high-quality pharmaceuticals. A key prerequisite
for the industry's continued expansion and development is corporate sustainability. In
order to provide effective healthcare strategies and services in any nation,
pharmaceutical companies must adhere to the World Health Organization's Good
Manufacturing Practice standards and develop their products in an ethical and
transparent manner (Azim and Azam, 2013). The pharmaceutical industry is a branch
of medicine that finds, develops, manufactures, and markets pharmaceutical drugs for
use as treatments provided to patients with the goal of curing and preventing diseases
or alleviating symptoms. The Bangladesh Association of Pharmaceutical Industries,
the country's longest-standing association of pharmaceutical manufacturers, was
established in 1972. Since then, BAPI has played a key role in defining the business.
The association's members include major, medium, and small businesses, as well as
national and international companies. As per the Bangladesh Association of
Pharmaceutical Industries and the Directorate General of Drug Administration,
approximately 257 authorized producers’ functions within the nation satisfy 98% of
the regional need. Bangladesh has one of the most advanced pharmaceutical industries
in the nation, meeting 97% of the nation's medication needs. Serving 97% of the local
market and exporting to over 100 countries, the industry is headed towards self-
sufficiency with an annual two-digit growth rate. Bangladesh is going to be a major
global hub for high-quality, low-cost generic medicine and vaccines in a little while.
Bangladesh is capable of producing specialized delivery products. Bangladesh needs
to develop the knowledge and capacity to grab a bigger share of the global
pharmaceutical market.
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4. Research Questions

To meet the study's purpose, the researcher has considered the following research

questions:

1. How much information have pharmaceutical companies in Bangladesh
disclosed over the study from 2016—17 to 2020-21?

2. Is there any significant variation in the corporate disclosure magnitude and
different determinants of the sample companies?

3. Is there any significant relationship between the corporate disclosure
magnitude and the corporate determinants of the sample companies

4. Is there any significant influence of the different corporate determinants on

the magnitude of corporate disclosure of the sample companies?

5. Research Objectives

The main objective of the study is to evaluate the magnitude of corporate disclosure

and its relationship with corporate determinants. To fulfill this objective, the researcher

has considered the following specific objectives:

1. Determine the magnitude of corporate disclosure provided by pharmaceutical
companies in Bangladesh over the study period from 201617 to 2020-21.

2. Identify significant variations in corporate disclosure magnitude and corporate
determinants among sample companies during the study period.

3. [Investigate if there is a significant relationship between corporate disclosure
magnitude and various corporate determinants of sample companies over the
study period.

4. Examine the influence of different corporate determinants on the magnitude
of corporate disclosure in sample companies during the study period.

6. Research Hypotheses

The following null hypotheses have been developed and tested by the researcher in

order to achieve the research questions and objectives:

1.

Ho: There is no significant variation in corporate disclosure magnitude among
the sample companies over the study period.

Ho: There is no significant variation in corporate determinants among the
sample companies over the study period.

Ho: There is no significant relationship between the corporate disclosure
magnitude and the different corporate determinants of the sample companies
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over the study period.

4. Ho: The different corporate determinants do not influence the corporate
disclosure magnitude of the sample companies over the study period.

7. Research Methodology

This study has taken into account the following elements of research methodology in
order to present the study findings in accordance with the study objectives:

7.1 Selection Sample and Time Spam: In order to provide the study results, the
researcher used the purposive sampling technique to select five pharmaceutical
companies as samples over the duration of a five-year study period, from 2016—17 to
2020-21. These companies include Square Pharmaceutical Company, Ibn-Sina
Pharmaceutical Company, Renata Pharmaceutical Company, ACME Pharmaceutical
Company, and ACI Pharmaceutical Company. When choosing the sample companies
for this study, data availability was also taken into consideration.

7.2 Using Data: In order to meet the study's goals, the researcher exclusively used
secondary data, which was gathered from the sample pharmaceutical companies
published annual reports as well as from the internet and websites.

7.3 Construction of Disclosure Index: To determine the magnitude of corporate
disclosure of the sample companies over the study period, this study has prepared an
unweighted disclosure index, which contains one hundred sixty items under the seven
headings such as corporate profile-related information, balance sheet items related to
assets, balance sheet items related to liabilities, income statement items related to
expenditures, income statement items related to revenues, information related to cash
inflows and outflows, and finally information related to accounting policy.

7.4 Scoring Procedure: A score of zero is assigned to any item that is not disclosed
again; a score of one is given to any item that is disclosed in the annual reports; the
sum of the raw scores is divided by the total number of items and multiplied by one
hundred to determine the disclosure percentage for each sample company in each year.

7.5 Using Different Variables and Statistical Tools: The dependent variable in this
study is the unweighted disclosure score. On the other hand, the following variables
have been used as independents: log total assets, log sales revenues, earnings per share,
log gross profit, log net profit, return on equity, and current ratio. These variables were
chosen after a review of various research studies carried out by both domestic and
international researchers. The investigator has utilized various components of
descriptive statistics to examine the gathered information. To report the study results,
this study additionally uses extra statistical methods, including the ANOVA technique,
simple regression analysis, and multiple regression analysis, together with a regression
model and correlation matrix.
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7.6 Conceptual Framework:

Independent Variables Dependent Variable

Corporate Determinants

Log total assets

Log sales revenues Earnings per Magnitude of Corporate

share Disclosure
Log gross profit

Log net profit
Return on equity
Current ratio

(Source: Researcher Own Design)

8. Results and Discussion

This study computed the corporate disclosure magnitude of each sample company
using an unweighted disclosure index and used a variety of statistical tools to draw
conclusions in order to assess the magnitude of corporate disclosure provided by
pharmaceutical companies in Bangladesh and its relationship with corporate
determinants. The following results are presented in this regard:

Table -1: Results of Descriptive Statistics about the Different Variables

Variables Minimum | Maximum Mean Std. Deviation
Corporate Disclosure 75.00 84.38 79.2250 2.44922
Return on Equity 3.71 38.79 16.5624 7.96004
Current Ratio 0.81 17.67 3.3532 4.64474
Log Sales Revenues 8.30 10.83 9.7661 0.68655
Log Total Assets 7.47 11.37 9.9950 1.14997
Earnings per Share 6.61 51.67 19.0992 13.02713
Log Net Profit 5.45 9.60 7.5633 1.18137
Log Gross Profit 7.39 10.16 8.9594 0.75156

(Source: Analysis of Sample Companies Annual Reports)
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The descriptive statistics findings for the several variables show that the mean value
of corporate disclosure magnitude is 79.2250 with a standard deviation value of
2.44922, and the range is 75.00 and 84.38, respectively. The lower standard deviation
value in this regard suggests that the sample companies adhere to disclosure
information in their annual reports, and the percentage was satisfactory during the
study period. The mean value of return on equity is 16.5624, with a standard deviation
of 7.96004. The minimum and maximum values are 3.71 and 38.79, respectively. In
the instance of the current ratio, the mean and standard deviation are 3.3532 and
4.64474, respectively, with a range of 0.81 to 17.67. The mean of two corporate size
variables is 9.7661 million for log sales revenues and 9.9950 million for log total
assets, with standard deviation values of 0.68655 and 1.14997, and the range is 8.30
million and 10.83 million in log sales revenues and 7.47 million and 11.37 million in
log total assets, respectively. Earnings per share reveal that the mean and standard
deviation values are 19.0992 and 13.02713, respectively, with the minimum value
being 6.61 and the maximum value being 51.67. The mean and standard deviation
values for log net profit are 7.5633 and 1.18137, with a range of 5.45 and 9.60,
respectively. The mean and standard deviation are 8.9594 and 0.75156, respectively,
with 7.39 as the minimum and 10.16 as the maximum. These figures were derived from
the log gross profit for the study period. To investigate whether there is any significant
variation in the magnitude of corporate disclosure and the different corporate
determinants among the sample companies, this study conducted the one-way ANOVA
test by formulating the null hypothesis, Ho: There is no significant variation in the
magnitude of corporate disclosure and the different corporate determinants among the
banks over the study period, and the results are presented below:

Table -2: Results of One-Way ANOVA about the Different Variables

Variables Name F-values Sig. (P-values) Decisions
Corporate Disclosure 3.168 0.036 Significant
Return on Equity 30.506 0.000 Significant
Current Ratio 16.637 0.000 Significant
Log Sales Revenues 59.483 0.000 Significant
Log Total Assets 135.467 0.000 Significant
Earnings per Share 19.767 0.000 Significant
Log Net Profit 74.461 0.000 Significant
Log Gross Profit 70.520 0.000 Significant

(Source: Analysis of Sample Companies Annual Reports)
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Considering the aforementioned findings, it is discovered that all variable significance
levels are lower at the 5% level of significance, meaning that the null hypothesis is
rejected for all variables. This confirms that there is a significant variation in the case
of corporate disclosure magnitude and the various corporate determinants among the
sample companies during the study period. In order to determine if several corporate
determinants of the sample companies and the magnitude of corporate disclosure are
significantly related, this study used simple regression with the null hypothesis, which
is Ho: There is no significant relationship between the corporate disclosure magnitude
and the different corporate determinants of the sample banks over the study period, and
the results are presented below:

Table -3: Results of Simple Regression Analysis

Regression Models | R-values | R?-values | F-values | Sig. (P-values) Remarks
CD vs. ROE 0.457 0.209 6.086 0.021 Significant
CDvs. CR 0.095 0.009 0.209 0.651 Insignificant
CD vs. LogSR 0.225 0.051 1.230 0.279 Insignificant
CD vs. LogTA 0.252 0.063 1.557 0.225 Insignificant
CD vs. EPS 0.122 0.015 0.346 0.562 Insignificant
CD vs. LogNP 0.098 0.010 0.222 0.642 Insignificant
CD vs. LogGP 0.173 0.030 0.710 0.408 Insignificant
a. Predictors: (Constant), ROE, CR, LogSR, LogTA, EPS, LogNP, LogGP

b. Dependent Variable: CD

(Source: Analysis of Sample Companies Annual Reports)

After accounting for the aforementioned findings, it is evident that there is a significant
relationship between the magnitude of corporate disclosure and return on equity as a
corporate determinant, with the significant level of CD vs. ROE being lower at the 5%
level of significance. However, the remaining variables' significant levels are higher at
the 5% level of significance, indicating that there is no significant relationship between
the magnitude of the corporate disclosure and various corporate determinants over the
span of the study, including the current ratio, log sales revenues, log total assets,
earnings per share, log net profit, and log gross profit of the sample companies.

8.1 Multiple Regression Analysis: In order to determine whether corporate
determinants have a significant influence on the magnitude of corporate disclosure,
this study used multiple regression analysis with the use of the null hypothesis, Ho:
The different corporate determinants do not influence the corporate disclosure
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magnitude of the sample companies over the study period. The outcomes in this regard
are stated below:

8.2 Regression Model: Corporate Disclosure= o + BiCurrent Ratio+ BoReturn on
Equity + Bs;Earnings per Share+ PsLog Net Profit+ BsLog Gross Profit + fsLog
Total Assets + B7Log Sales Revenues + ¢

Here,

B = the different independent variables

o = the constant

€ = the error term

Table -4: Results of Coefficient Correlations

CR ROE EPS LogNP | LogGP | LogTA | LogSR
CR 1.000
ROE -0.060 1.000
EPS 0.756 | -0.121 1.000
LogNP -0.247 | -0.777 | -0.049 1.000
LogGP 0.057 | -0.003 | -0.105| -0.211 1.000
LogTA 0.487 0.613 0.408 | -0.599 0.392 1.000
LogSR -0.303 | -0.017 | -0.172 0.180 | -0.928 | -0.620 | 1.000

(Source: Analysis of Sample Companies Annual Reports)

A correlation coefficient larger than 0.9 is required for multicollinearity (Dormann et
al., 2012; Yu et al., 2010, cited in Moulick et al., 2021). When every correlation in the
model has a value of less than 0.9, multicollinearity is not present (Moulick et al., 2021;
Neogy and Rahman, 2023; Neogy, 2024). In this study, multicollinearity was examined
by looking at the values of the coefficients of correlation of the different independent
variables. The findings demonstrate that all values are less than 0.9 except LogGP. As
a result, it can be established that collinearity is not a major issue in this model, but the
value of logGP is greater than 0.9, indicating that there is a minor collinearity problem
and this variable should be eliminated, and the new regression model is:

CD=a + BiCR+ B2ROE+ B3EPS+ BsLogNP+ + BsLogTA + BsLogSR + ¢

Table -5: Results of Model Summary

R R? Adjusted | Std. Error of Change Statistics
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R? the Estimate Sig. (P-
F-value | dfl | df2 value)
0.746 | 0.557 | 0.409 1.88209 3.774 6 18 0.013

a. Predictors: (Constant), CR, ROE, EPS, LogNP, LogSR, LogTA

b. Dependent Variable: CD

(Source: Analysis of Sample Companies Annual Reports)

Considering the model's outcomes, the summary shows that the value of R is 0.746,
indicating a simple correlation degree. The R-square value is 0.557, indicating that the
independent variables, such as current ratio, return on equity, earnings per share, log
net profit, log total assets, and log sales revenues, account for 55.70% of the variability
in the dependent variable, such as corporate disclosure magnitude. Furthermore, the F
statistic is 3.774 and the significance level is 0.013, which is less than the 0.05 level of
significance that rejected the null hypothesis, confirming that the various corporate
determinants have a significant influence on the magnitude of corporate disclosure of
the sample companies over the study period.

Table -6: Results of Multiple Regression Analysis

Unstandardized | Standardized
Coefficients Coefficients
Std.

B Error Beta t Sig. Tolerance
(Constant) | 38.280 | 22.863 1.674 | 0.111
ROE 0.124 0.170 0.404 0.733 | 0.473 0.081
LogSR 6.411 4.386 1.797 1.462 | 0.161 0.016
LogTA 1.024 2.908 0.481 0.352 | 0.729 0.013
LogNP -4593 | 1.528 -2.216 -3.007 | 0.008 0.045
EPS 0.025 0.055 0.132 0.450 | 0.658 0.286
CR 0.093 0.208 0.176 0.446 | 0.661 0.158
a. Predictors: (Constant), CR, ROE, EPS, LogNP, LogSR, LogTA
b. Dependent Variable: CD

(Source: Analysis of Sample Companies Annual Reports)

After accounting for the tolerance values, it is clear that the overall value is less than
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one, indicating that the use of data in multiple regression analysis is appropriate.
Multiple regression analysis results clearly show that the significant level of log net
profit is all lower at the 5% level of significance, suggesting a significant influence of
the corporate determinant, namely LogNP, on the magnitude of corporate disclosure.
Further evidence that the various corporate determinants like ROE, LogSR, LogTA,
EPS, and CR have insignificant influence on the magnitude of corporate disclosure
comes from the other variables, which include log sales revenues, log total assets,
earnings per share, current ratio, and return on equity. All of these variables exhibit
higher significance levels at 5% levels of significance.

9. Conclusions and Recommendations

The pharmaceutical industry is an important area of Bangladesh's economy, and the
domestic market for pharmaceutical products in Bangladesh is growing. The goal of
this study is to determine the magnitude of corporate disclosure provided by
pharmaceutical companies in Bangladesh as well as analyze the influence of several
corporate determinants on corporate disclosure magnitude. To address the study's goal,
various statistical techniques were used. The results of descriptive statistics show that
the corporate disclosure magnitude is satisfactory and consistent in revealing
information from the sample companies' annual reports. The results of the one-way
ANOVA technique show that the magnitude of corporate disclosure and the various
corporate determinants vary significantly among the sample companies over the study
period. Again, the findings of the simple regression analysis show that there is a
significant and insignificant relationship between corporate disclosure magnitude and
several corporate determinants. The significant level of log net profit is lower at the
5% level of significance, according to the results of the multiple regression analysis.
This suggests that the corporate determinant, namely LogNP, has a significant
influence on the magnitude of corporate disclosure. The other variables, including log
sales revenues, log total assets, earnings per share, current ratio, and return on equity,
provide additional proof that the numerous corporate determinants, such as ROE,
LogSR, LogTA, EPS, and CR, have no bearing on the magnitude of corporate
disclosure. At the 5% significance level, all of these variables show greater levels of
significance.

Proper disclosure practice requires that a company present all necessary information
in its financial statements so that interested stakeholders can use the information to
make key decisions as needed. Increased transparency in information disclosure
facilitates informed decision-making for interested users. The numerous financial
statements included in the company's annual report are regarded as critical by various
users because they are the primary source of information. This study can be
summarized with some recommendations in light of this.

e Itis imperative that regulatory authorities undertake the requisite measures to
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guarantee complete adherence to pertinent accounting disclosure mandates
that are applicable in Bangladesh while preparing and presenting various
financial statements.

e Ensuring that disclosure practices comply with legal framework norms is
crucial since part of the auditor's job is to confirm that the financial statements
are accurately generated.

e Basically, information disclosure is used by various stakeholders to make
decisions, and as appropriate disclosure magnitude is crucial, regulatory
agencies in Bangladesh should take the required actions to ensure that the
interests of various users are upheld.

e As a professional accounting organization, the Institute of Chartered
Accountants of Bangladesh (ICAB) ought to regularly host more conferences
and seminars on IAS and IFRS to raise user knowledge and enable interested
parties to appropriately use disclosed information when making decisions.

References

Abedin, M. M. M., Siddique, M. A. B., & Neogy, T. K. (2012). Measurement and Analysis of
Disclosure Score of Selected Insurance Companies Enlisted in Dhaka Stock Exchange in
Bangladesh, Journal of Business Studies, Faculty of Business Studies, University of Rajshahi,
3,28-49.

Ahmed, A. A. A. (2009). Compliance of Financial Disclosure in Corporate Annual Reports of
Banking Sector in Bangladesh. Ph. D. Thesis, University of Rajshahi.

Ahmed, A. A. A. (2022). Perception of the audience of interests on the qualitative characteristics of
financial reporting. International Journal of Intellectual Property Management, 12(3), 382-402.

Akhtaruddin, M. (2005). Mandatory Disclosure and Its Association with Company Age: A Study of
Listed Companies in Bangladesh. Journal of the Institute of Bangladesh Studies, 28, 33-50.

Akisik, O. & Gal, G. (2011). Sustainability in Businesses, Corporate Social Responsibility, and
Accounting Standards: An Empirical Study. International Journal of Accounting and
Information Management, 19(3), 304-324.

Bangladesh Economic survey 2022-2023.

Bonson, E. & Thomas, E. (2002), A Survey on Voluntary Disclosure on the Internet: Empirical
Evidence from 300 European Union Companies. The International Journal of Digital
Accounting Research, 2(1),27-51.

Das, S., & Das, S. (2016). Extent and Determinants of Corporate Voluntary Reporting: An Empirical
Investigation of Listed Non-Financial Companies in Bangladesh. International Journal of
Accounting and Business Finance, (2), 62-83.

Dormann, C. F., Elith, J., Bacher, S., Buchmann, C., Carl, G., Carré, G. & Lautenbach, S. (2012).
Collinearity: A Review of Methods to Deal with It and a Simulation Study Evaluating Their
Performance. Ecography, 36(1), 27-46.

Eccles, R. G., & Mavrinac, S. C. (1995). Improving the Corporate Disclosure Process. Management
Review, 11-24. Environmental Performance and Economic Performance: A Simultaneous
Equations Approach. Accounting, Organizations and Society, 29, 447-471.

Hasan, M. T., & Hosain, M. Z. (2015). Corporate Mandatory and Voluntary Disclosure Practices in



Key Determinants of Corporate Disclosure Magnitude 201

Bangladesh: Evidence from Listed Companies of Dhaka Stock Exchange. Research Journal of
Finance and Accounting, 6(12), 14-32.

Healy, PM. & Palepu, K.G. (2001). Information Asymmetry, Corporate Disclosure, and The Capital
Markets: A Review of the Empirical Disclosure Literature. Journal of Accounting and
Economics, 31(1), 405-440.

Islam, R., Sharif, M. A., & Islam, S. (2019). Corporate Financial Reporting Practices in
Manufacturing Companies of Bangladesh in the Light of International Accounting  Standards
(IAS): Study on Advanced Chemical Industries Ltd. International Journal of Science and
Business, 3(6), 71-86.

Maleque, R., Rahman, F., & Ahmed, A. A. A. (2010). Financial Disclosure in Corporate Annual
Reports: A Survey of Selected Literature. Journal of the Institute of Bangladesh Studies, 33,
113-132.

Moulick, R. K., Sil, S. C., & Neogy, T. K. (2021). The Effect of Firm’s Attributes on Credit
Accessibility: An Empirical Analysis of SMEs in Bangladesh. Asian Business Review, 11(1), 7-
14.

Neogy, T. K., & Ahmed, A. A. A. (2015). The Extent of Disclosure of Different Components of
Disclosure Index: A Study on Commercial Banks in Bangladesh. Global Disclosure of
Economics and Business, 4(2), 100-110.

Neogy, T. K., Amin, M. R., & Ghosh, P. K. (2014). The Voluntary Items of Disclosure and Its
Affecting Factors: A Study on Private Commercial Banks in Bangladesh. Journal of Faculty of
Business Administration (JFBA), Islamic University, Kushtia, Part-C, 10(2), 88-104.

Rahman, M. M., Sobhan, R., & Islam, M. S. (2019). Intellectual capital disclosure and its
determinants: Empirical evidence from listed pharmaceutical and chemical industry of
Bangladesh. The Journal of Business, Economics, and Environmental Studies, 9(2), 35-46.

Rahman, M. T. & Uddin, M. M. (2016). Influence of Corporate Attributes on Magnitude of Disclosure
by Private Commercial Banks in Bangladesh. Journal of Business and Technology (Dhaka), XI
(1&2), 111-128.

Rouf, D. M. A. (2010). Voluntary Disclosure Practice of Pharmaceutical and Chemical Companies:
Evidence from Bangladesh. Journal of World Vision, 3(1), 83-96.

Sharma, N., & Kumar, M. (2014). Intellectual Capital Disclosure Practices of Selected
Pharmaceutical Companies in India: An Empirical Research. Abhinav National Monthly
Refereed Journal of Research in Commerce & Management, 3 (4), 34-41.

Singh, V. & Singla, H. (2023). Disclosure Practices of Management Discussion and Analysis: A Study
on the Indian Corporate Sector. The Indonesian Journal of Accounting Research, 26(2), 183-
208.

Sultana, M. N., Akter, D. M., & Hoque, D. M. (2017). Disclosure Practices by Financial Sector
Companies—Evidence from Bangladeshi Listed Companies. Special International Edition, 1-
32.



