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Abstract  

The contemporary trend of political and economic globalization has influenced the weak 

national economic policies of Bangladesh like the other South Asian countries. However, 

on the basis of secondary data, the paper presents a critical study on the existing debate of 

the three groups of theorists on globalization and tries to find out how as a nation state, 

Bangladesh is facing challenges in harmonizing the positive and negative impact of 

globalization. That's why it analyses how the dependency of the state in handling internal 

affairs and incorporating state policies with the prescription of donor agencies, have 

influenced its economic sovereignty. The findings of the study focus on the debate 

centering on influence of globalization that usually turns into three groups. While 

globalization is a consequence of economic progress, it is also a fact that external donor 

agencies and multinational companies have been participating in the internal affairs of the 

state. Thus, the findings have shown that economic sovereignty of Bangladesh is being 

shaped by the impact of globalization. Therefore, as a nation state Bangladesh can not 

deny the importance of globalization. So, as a developing country Bangladesh needs to 

overcome all these difficulties with its strong strategies, potentiality and capabilities. 

 

Introduction 

Economic sovereignty is a metaphor that is „an art of government‟
1
 in 

controlling internal affairs of a nation state. Art of government here 

means the way in which a nation state is run by its authority depending 

on the socio-economic and political elements of the state. But the 

political economy of a developing nation state is no more independent 

now and is influenced by external actors or institutions. In the 21
st
 

century the word globalization has dominated all spheres of a nation 

state, basically its political and economic system. However, the 

traditional model of state sovereignty that refers to the supreme authority 

of the state
2
 has become a collapsed notion. In the name of development, 

external actors, institutions (United Nations, World Bank, International 

monetary Fund WTO), monetary unions, government and 

nongovernment organizations
3
 have been reshuffling the states authority 

of developing and weaker states. 
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Like other nation states of South Asia, it is a question for 

Bangladesh, how it is facing the challenges of globalization, specially, in 

the context of its economic sovereignty. So, it is an interesting study for 

the authors to analyze how economic sovereignty of Bangladesh in 

policy making area is influencing by the existing debate of globalization. 

Globalization is a process of economic, technological, monetary 

expansion and free flow of goods and services all over the world. As a 

result of the expansion of the state activities, the impact of globalization 

has also been spread out. Contemporary globalization is associated with 

a reconstruction of state power by "supplanting the primacy of the nation 

state with transnational corporations organizations"
4
and international 

institutions. Bangladesh is strategically important for „neo liberal‟ market 

expansion.  The explanation presented in this paper, is not from political, 

social or cultural perspectives. Here, economic sovereignty means 

sovereignty of the state in making economic policy and its 

implementation. As Globalization is a process of market liberalization 

through the neoliberal market policy of the actors, it has really 

reproduced the process of world economic system. There are different 

views about the influence of globalization on state and its political 

structure. The supporters of globalization believe that the idea of the 

nation state is now the subject 'old-fashioned'
5
. The skeptics explain 

globalization negatively. They say, current situation is not only a 

challenge to the existing nation states but also a threat to the sovereign 

authority. On the other hand, the think that despite the trunsformalists 

negative impact of the international donor agencies and external powers, 

a state can cope with the positive impact of globalization by 

incorporating its internal policies along with maintaining its national 

interest. 

Objectives of the Study 

The paper emphasizes on the economic sovereignty of Bangladesh in the 

perspectives of recent debate centering globalization. In the view of 

understanding the debate, the paper presents the following objectives: 

 To focus on the conception of economic sovereignty and 

globalization. In the purpose of analyzing the contemporary debate 

between globalization and economic sovereignty, the study wants to 

make an interrelationship between economic sovereignty and 

globalization. 

 To explore how international institutions and global actors of 

contemporary globalization debate influence the economic decision 

making process of Bangladesh.   
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 To find out, how Bangladesh can be adaptable with the positive 

impact of globalization by maintaining its national interest in internal 

economic policy making area to secure its economic sovereignty. 

Methods and Sources of data 

The purpose of study is to understand the economic sovereignty of 

Bangladesh and finding out how Bangladesh can cope with other 

participants of globalization by minimizing the negative impact of 

globalization and global actors. The paper is qualitative and at the same 

time, analytical in nature. To analyze the argument, the paper basically 

depended on secondary literatures including books, journals and 

periodicals. Although there were many informative literatures which 

could elaborate the concept of globalization and economic sovereignty; 

the authors were unable of collecting and reviewing all those. 

However, at the initial stage of the study, the authors focused on the 

major literature related to globalization and economic sovereignty rather 

than analyzing state sovereignty from political side or security concerns. 

In addition, a theoretical and analytical ground had developed to explain 

the influence of globalization in perspectives of findings of different 

literature where the impact of three existing debates of globalization was 

highlighted. Moreover, the authors picked up the transform-list theory in 

explaining the findings of the literature. Furthermore, in summary, the 

study tried to make a clear understanding of the measures that 

Bangladesh can follow to preserve its economic sovereignty. 

Literature Review 

At the beginning of the study, it is necessary to clarify the basic 

conception of economic sovereignty and globalization. So, in earlier 

stage of the discussion, it is important to define sovereignty. Indeed, 

Sovereignty is broad concept where traditionally it indicates the supreme 

and absolute power of the state. In this sense, the absolute power means 

that state is totally independent and is always supreme over the rules of 

international law. Where, sovereignty was categorized as internal and 

external matters. However, Political thinkers like Aristotle, Jean Bodin, 

Thomas Hobbes, John Austin and Jean Jacques Rousseau are 

traditionalist in explaining idea of sovereignty. The nature of traditional 

sovereignty has overthrown after the Second World War that result in the 

establishment of various international organizations, treaties and laws. In 

Keeping distance with the traditional theorists, recently academician 

Stephen D. Kasner categorized state‟s sovereignty in four pillars, such 

as-international legal sovereignty, Westphalian sovereignty, domestic 
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sovereignty  and interdependence sovereignty.
6
 Here, in case of theorizing 

international sovereignty, the author emphasized on the authority and 

supremacy of the super structure over the national structure. Westphalian 

sovereignty however, was explained as authority and control of the state 

over internal and external factors. Wherever, domestic sovereignty 

referred to the idea of internal control and supremacy of the state. In fact, 

interdependence sovereignty indicates to the self dependence system of 

the state. Modern theorists now analyzed sovereignty from the side of 

state and non -state actors of state. Moreover, the actors are engaged in a 

continual process of renegotiating the nature of sovereignty. In this 

claim, sovereignty is an internal and external factor. 

Now relevantly, we should define economic sovereignty. Economic 

sovereignty is a term that means the ability of the state to control internal 

economic factors as well as external factors according to its own needs. 

In fact, economic sovereignty depends on some existing criteria  which 

are: state‟s ability keep its own currency, trading according to its own 

choice, localization of goods, own regulating exports and imports 

system, controlling border, food security, self dependency.
 
  

On the other hand, globalization is a term that can be defined as a 

set of economic, social, technological, political and cultural 

structures and processes, arising from the changing character of 

the production, consumption and trade of goods and assets that 

comprise the base of the international political economy. 

Moreover, we can acknowledge here that how the actors of 

globalization define the term. World Bank defines globalization as 

an inevitable phenomenon which brings the world closer through 

the exchange of goods and products, information, knowledge and 

culture.
7 

However in theoretical ground, on the basis of reviewing literature, 

the authors have tried to make an interrelationship between globalization 

and economic sovereignty. Furthermore, academicians, scholars, 

intellectual and experts explain their views on the two discussing issues. 

Most of the scholars and academicians critically explain the 

interrelationship between economic sovereignty and globalization. Few 

of them claim the interrelationship negatively and some explain from 

positive side. Paschal Donohoe, Elizabeth A. OJI and M.V.C Ozioko, 

Autul Mishra, BenSteil and Manuel Hinds are critical in explaining 

nation states economic sovereignty and its relation with globalization.  

Besides, critical school claims the death of sovereignty as well as 

economic sovereignty of the state. On the other hand, Eric Hobsbawm, 

Jean L.Cohen Ginin, Leonid , are negativist in explaining economic 
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sovereignty. Whether, James Turner Johnson,Ahmed Sozen are positivist 

in analyzing economic sovereignty of the state. According to Paschal 

Donohue, globalization constrained states sovereignty where „national 

interest of the state depends on the attainment of sovereignty.‟In fact, 

States economic sovereignty depends on „external aid program, 

economic autonomy, geographical sovereignty.‟
8 
In the view of Elizabeth 

A OJI and M.VC.Ozioko, the “combined onslaught” of international 

institutions and „monetary union  imposed  threat to the sovereignty as 

well as economic sovereignty of the state‟. Moreover, now a days it is 

true that external or Universal authority has overlapped the nation states 

sovereignty. According to him, globalization is a paradigm which refers 

to a shift from neoclassical economics to postmodern society. He also 

argued globalization as a transformation from “realist international 

relations to structuralism.”
9
 Moreover, structuralism basically related to 

the conception of Marxism. He analyzed that small states believed the 

dominance of the external powerful state over its own structure. 

However, he simply explained the challenges of globalization and also 

suggested that debate on economic sovereignty was concerned  with the 

hidden power struggle on the world stage.
 
Atul Mishra interestingly 

analyzed economic sovereignty from three theoretical perspectives in our 

understanding. Here, he concluded that the idea of economic sovereignty 

was hard to pin down and the conception is related to the traditional 

constructivism, structuralism and critical approaches. In this article A 

.Mishra analyzed the conception of sovereignty to understand the real 

picture of south asian sovereignty.
10

 In keeping relation with this 

explanation, Benn Steil and Manuel Hinds, stated that states used money 

to influence the war and determined another states domestic prerogatives.  

The overall discussion shows that recently the world is facing the 

shifting trend of sovereignty in economic sphere. Wherever, the flow of 

global money has shifted the national autonomy and policy making 

process.
11

 All the critical theorists or experts explained economic 

sovereignty from their own social, national, regional or international 

Side.  
 

Relevantly, in their literature J.P.Shankar and Eric Hobsbawn have 

discussed that the ruin of existing institutions created hegemonic states in 

late 1990s. Hence, the rebirth of capitalism has given a new dimension to 

the state sovereignty and  national economy.
12 

Jean  L.Cohen  analyzed 

new sovereign regime from the discourse of preserving human rights, 

humanitarian interventions rather than explaining the effects on 

economic sovereignty. She discussed the dualistic theory of sovereignty 

and supports the role of international community for global governance. 
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She said that the constitutional pluralism can prevent state‟s economic 

sovereignty. 
13

 In the discussion, we observe that the existing literature 

have revealed that sometime globalization and economic sovereignty is 

interrelated. The study is unique in case of finding out the literature gap 

and making the interrelationship between the two conceptions. Later, it 

has analyzed that the economic sovereignty of Bangladesh, in the case of 

decision making process is influencing by globalization.  

Recent debates on globalization 

In order to understand the theoretical perspectives, it is important 

for the study to have an idea about the contemporary debate on 

globalization. From the writings of Paul Hirst, Uric Beck, David 

Held, David Harvey, Anthony Mc Grew, David Goldblatt and Ges 

Janathan Perraton, it is visible that there are three types of debates on 

contemporary globalization. While theorizing globalization, David 

Goldblatt and Ges Janathan Perraton in their book “Global 

Transformative Politics, Economy and culture”
14 

discussed
 
that the 

development of civilization in different parts of the world, social and 

structural progress were attained through globalization. As a result, the 

autonomous regions have been transferred into global exchange of the 

commercial management. However, there exists three groups of theorists 

on globalization. Those are hyper globalist group, the skeptics group and 

the transform-list group. The recent debates are as follows: 

The hyper globalist group 

The hyper globalist states that globalization can be prelude in a wide 

range of modern capitalism. This is based on the neo-liberal ideology. 

Globalization has developed a kind of global governing which might be 

called „global civil society‟. “The premises of” world‟s states and their 

“economy, market system, financial flows, means of production, 

taxation” as well as life style are spreading out all over the world through 

globalization. In his words Uric Beck analyzed that local government, 

infrastructural policies, collective bargaining, national states expenditure- 

all the things are melting under the withering sun of globalization. 

Globalization to him is “a process through which Sovereign national 

states are crisscrossed and undermined by transnational actors” where 

“power, identities and  networks”
15

 dominates the every sphere of a 

nation state. 
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The skeptics group 

The skeptic believes that the economic development of small states 

initially known as third world state‟s development. Globalization 

threatens Small domestic industry as well as economic Sovereignty. 

These theorists say that the globalization of advanced civilization and 

culture is only for the introduction of the Western model of civilization 

and culture. They believe that there is a variety of tradition and religion 

between the North-South and East-West. Hirst and Thompson asserted, if 

extreme globalist could not prove the idea as a sustainable factor  then 

globalization might turn into a myth. They argued that 

internationalization of economy, technology, foreign direct investment, 

transnational companies, world economy, co-ordination of policies-all 

are more concentrated among the super powers of the world than the 

decades between 1870 to1914. 
16

 

The transformation-list group 

These theorists believe sincerely that globalization is the main reason for 

the global social, political and economic changes. From this perspective, 

the government and society in contemporary globalization is considered 

as a global context where very little difference between the national and 

international, internal and external words is indication
17. 

 
However, Anu and Kabhaljit‟s writings tried to evaluate the impact of 

globalization on third world countries. According to Anu Muhammad, in 

the free-market system, state power is not prescribed by law
18

. Joseph 

Stieglitz showed how donor‟s loans for borrowers by accepting terms of 

the state
19

. Debapriya Bhattacharya and Arifuzzaman Tuhin  have 

emphasized on good governance . In fact, good governance can help a 

country to overcome the impediments to the economic sovereignty.  

To evaluate the influence of globalization on the economic 

sovereignty of the state, it needs an in-depth over view on activities of 

the international actors. Jones Petra‟s and Henry Voltmeter described 

globalization in their book „Globalization Unmasked.‟ as historical 

phenomena.
20 

They criticized the view of globalization as historical 

walks to past, present and future. They asked like the skeptics „Is 

globalization integrating world economy, fueled by private or collective 

policies?‟ Moreover, they explained it on theoretical and practical 

aspects of globalization. Here the authors explain political economy in 

three categories which are advocates categories, adversaries‟ categories 

and ambivalent categories. Eventually, the advocates and beneficiaries of 

globalization support a structure of universal inter-dependence. Second 

type opposes subsidy, industrialization and mines. In addition, these 
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opponents of globalization support some steps which can establish an 

active state. To get rid of free markets or bureaucratic complexity, we 

have to turn our small economy in to a large one. The authors assess to 

remember that the IMF, World Bank and nongovernmental development 

organizations are the parts for the implementation of international 

guidelines and large projects. The exploited class and states (ambivalent 

categories) only supports the positive aspects of globalization but also 

protests the negative influence. They support to move towards taking 

advantage of globalization.  

 Kabhalajit Singh clearly discussed about the international 

organizations working under the aegis of globalization on his book, 

"Globalization and the Pending questions.” He analyzed with statistical 

data that there is no positive changes in the economy of Latin America, 

Asia and in various countries which have taken the conditions and advice 

from international organizations. Basically, globalization has crashed the 

nation building of a state and weakened the internal policy of the state 
21

. 

Kabhalajit Singh pointed out in his speech that "the state has come to an 

end where state is powerless now, some of the comments are standing on 

a misunderstanding." Although the world economy is now controlled by 

the states, many of the inter-institutional frameworks role is weakly 

noted. Powerful states and private organizations spread their trade around 

the world. Through transnational companies and co-operations powerful 

sates take the profit in their own pocket. Other national governments 

could not interfere in the free market. Transnational capital has played a 

key role in all areas of the peripheral states. Thus, domestic market of the 

powerful states can bargain with the international capital for getting 

advantage of the goods. China and India are the prominent examples of 

advantageous states. Small countries can‟t get the advantage, such as 

Bangladesh and Ethiopia. As national expenditure of the states is 

increasing day by day so the two types of conflicts cannot be resolved 

ever. Multinational company‟s main goal is to make profits. But the 

purpose of the states is to ensure social, economic and political activities 

to meet the needs of the citizens. We see the World Bank along with 

other financial institutions in the framework of development. At the same 

time, the rate of donation of members of the organizations is also 

determined by the superpowers. Needless to say that multinational trade 

related investment measures, international trade and investment policies 

through which they implement the GATT agreements for their own 

interest. In light of the above discussion we can say that globalization is 

influencing the development of the state‟s economic policy. 
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Findings of the study 

Despite different debates on the impact of globalization process, 
Bangladesh as one of the SAARC Countries has come forward to be a 
part of it. Bangladesh had to take initiative to change its fundamental 
issues designed during her inception, in order to pursue the suggestions 
of developed organizations and facilitators of the concept of 
globalization. Bangladesh has changed many of its fundamental issues 
especially in the public sector reform and investment in infrastructural 
development with private partnership. Commitment also was given to the 
organizations enhancing transparency, accountability, good governance 
and ensuring education for all, women empowerment and rights to 
information etc. Over the two decades Bangladesh whole heartedly tried 
to pursue all the commitment. The study has tried to critically assess the 
challenges in the light of three schools of thought.  

In the light of globalization debate the economic sovereignty of 

Bangladesh 

Bangladesh has undertaken significant reforms for spreading of 
globalization in recent decades. For example, structural adjustment 
programs, the Washington consensus, PRSP, Millennium Development 
Goals and primary Education Development Program etc. The main 
objective of these programs is to establish good governance.  

Stieglitz disagreed on some of the internal policy of the World Bank 
and the IMF in the global economic perspectives. According to him, 
solving the problems of the East Asian economy at the government level 
can make the country's economy further cripple. In this context his 
statement is that the introduction of a higher rate of interest will be the 
only guarantee of economic ruin 

22
. Joseph Stieglitz clarified that the 

support of donor agencies from different countries during the speeches 
that were held to discuss the special conditions. But international actors 
said that it is non-negotiable. Moreover, the measures are taken for ruling 
by their words. Not only that, the donor and recipient agreed that they 
would not get the minimum time to make that intentionally. 
Consequently, the exact terms of the loan that has received from them is 
not clear to a society, other organization or concerned in consultation 
with the Parliament. However it does not take longer feasible. Sometimes 
they are dropping so-called transparency for the decision to influence the 
internal sovereignty of Bangladesh.  

Helpful in increasing the State’s economic Power? 

The international organizations have taken part in the development of the 

country in different ways. Bangladesh has been suffering from over 
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population, illiteracy, superstition, unemployment, discrimination against 

women, and other existing problems. Besides, these problems have 

identified a lack of good governance where it is committed that the 

international organizations would help our government to increase 

administrative efficiency
23

. The United Nations Organization has 

declared Millennium Development Goals (MDGs) in accordance with 

the government to implement development cooperation in eight field. 

Bangladesh has set an example for other countries .Through expanding 

market and business, information technology, banks, investment, 

industrial development and trade, it has made the functioning of positive 

aspects of globalization. Besides natural disasters, deadly disease 

eradication, economic and political disasters paves the way to provide 

assistance to the government by the international financial institutions 

where they act as a financial shelter for the country. 

Influences the economic decision making process of Bangladesh 

With the development of the international capital market in the 1970s, 

global economic integration is speeding up gradually. Many developing 

countries implemented the rules and steps of the structural adjustment 

programs of IMF and World Bank loans in 1980s through the neoliberal 

policy. The program was made for the developing countries in terms of 

market liberalization. In the mid-1990s, the process is accelerated with 

the establishment of the World Trade Organization at the end of the 

Uruguay Round trade negotiations. In the early 1990s, the heavily debt-

laden and lack of fitness, problem has ridden on most South Asian 

countries. The IMF and the World Bank entered into various programs 

and opened their economics to the global commercial system. The Banks 

focus on poverty in the third world countries . In the '70s a lot of research 

revealed on poverty and rural development. It has become the main 

slogan of the then administration of international organizations. At the 

beginning of the establishment of NGOs, the World Bank provided 

'Safety Net' program Which would be extended through the 

development. Bangladesh, along with other countries was a participant in 

the program of '70s . Economic development was built into the structure 

of the mind. This is the name of structural adjustment programs. 

Structural adjustment programs and debt payment conditions were 

warranted. The conditions of the program were: 1) privatization, Ii) 

import and export duties and non-tariff barriers to control or to eliminate 

all, 3) The devaluation of the currency, 4) education, health and all areas 

are more and more at the market, 5) the loss of control, 6) various 

measures to ensure that multinational companies to profitable 
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investment, 7) gas, water, electricity, etc,are known as the services, 

which would be financed by state institutions that are increasing their 

prices.
24 

Continued implementation of these programs is called 

privatization. Government investment in the manufacturing sector, where  

the investment were 92 percent in the 1972. It was reduced in 41 percent 

in 1989-90. The decision was taken to reduce agricultural subsidies in the 

agricultural economy in accordance with the suggestions for the entrance 

to the global market. But that decision was inappropriate. The marginal 

cost of production was increased to for reducing subsidies in the 

agricultural sector by the Government. In order to encourage foreign 

investment in the sector of education and health, it became more market-

oriented. The private educational institutions, healthcare institutions and 

telecom sectors have emphasized on privatization. 

It is suggested that new employment will be created as a result of 

massive investment of foreign capital and new technologies will come 

for the flow of globalization. But in the education and health sectors, as 

compared to those of the garments industry, employment has increased 

spending on unproductive sectors. Although unrestricted access can be 

seen in products and technology but workers have not experienced the 

benefits. It will also contributed to increase social sector spending but is 

unable to reach the target group. Unskilled workers are losing their jobs 

abroad. On the other hand, due to cheap labor in the garment industry, 

the expansion of the domestic market creates some ambitious people. 

Moreover, the process of globalization continues to give birth to the 

informal sector, where international labor standards will be applied to the 

hard work 
25

. Indeed, the international financial institutions agree to help 

countries like Bangladesh by increasing debt. Self-governing powers of 

the national states have lost their ability quickly and the World Bank, the 

IMF, the World Trade Organization and the United Nations agencies are 

concentrated. Multinational firms have founded these institutions.  

The people of the nation states suffer from regional internal 

problems. But the foreign firms are not aware of these problems. 

Professor Anu Muhammad highlighted on some of the programs of 

donor agencies. For example, on 17 February, 1994 the World Bank and 

the Government of Bangladesh approved a project namely credit 

adjustment in jute sector. This project has been financed by loans from 

the World Bank according to the market price of amount Rs 1,500 core. 

These loans were taken on some specific conditions for the job. As a 

result, Adamjee Jute Mills was declared closed on 30 June, 2002. After 

30 years working in jute sector workers became refugees in debt. That 

means the people have to pay interest on the loan. 
26

  In August 1996 the 
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World Bank along with a letter to the owners of jute industry , told that 

the reforms were worse than ever in their factories. Finally, as result of 

this program Private investors reduced investment that results in the 

decrease of production and export. Therefore, market price was also 

declined in private industry and production capacity declined in 11 

industry and temporarily many industries were closed. 
27

.  At last, these 

aid program on poverty and in many development projects, have 

identified the weaknesses of our sovereignty in economic decision 

making process.  

Concluding remarks 

Traditional concepts of state‟s economic sovereignty and autonomy are 

being renegotiated and recalculated within the changing process and 

structures of regional and global order. It is hard to defend the view that 

globalization has simply shifted the autonomy of nation-states in one 

direction. The actors of globalization intrude in Bangladesh economy 

through market liberalization process and prescribe policies in taking any 

economic decisions. That‟s why, like other South Asian countries 

Bangladesh as a weak state faces the challenges of globalization to 

preserve its economic sovereignty. 

In theoretical standpoint, we can identify three types of views centering 

globalization. Among three types of theorists, the hyper globalists 

support globalization and argue neo-liberalization process. But the 

skeptics believe that this liberalization is not working in all aspects of 

economy. For example, economic globalization ensures free excess of 

capital, technology but not for labor. The transform- list believes that 

nation state can ensure their interest by interrogating its capabilities, 

proper participation, leadership and potentialities. In the recent time, 

international financial institutions provide loans with conditions that‟s 

why the state can get opportunity to solve its problems. By participating 

in decision-making process weak state can overcome its limitations. The 

study on the influence of globalization is not always negative. Weak 

states are able to overcome some of the structural weakness through 

bargaining with the international financial institutions. But the corridors 

of government and development partners to the internal problems are in a 

more robust role. Thus, the transform- lists suggest that the country by 

sharing knowledge and skills with the companies can get opportunities to 

increase its own capabilities. After all, this study has tried to identify a 

new dimension to manifest the irresistible reality about the impact of 

globalization on the economic sovereignty of Bangladesh. Finally, we 

can see complex and active relationship of the nation states and 
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international institutions to determine the size and scope of globalization. 

Nation states can‟t ignore the politics of the process. In many cases, poor 

countries like Bangladesh have been forced to accept globalization. 
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